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SECURITIES AND EXCHANGE COMMISSION
Staff Accounting Bulletin (SAB) Nos, 83 and 84, which were released recently, have
been published in the Federal Register (see the 8/7/89 Fed. Reg., pp. 32333-35
and the 8/7/89 Wash. Rpt.).
SAB 83 revises the staff's existing guidance set
forth in Topic 4-D regarding the computation of earnings per share and the
responsibility of the registrant to determine whether compensation expense must
be recognized when common stock or other dilutive securities are issued below the
estimated IPO price (cheap stock) during the period covered by income statements
included in a registration statement or in subsequent periods prior to the filing
of the registration statement for an initial public offering.
SAB No. 84
expresses the staff's views regarding a number of issues that have arisen with
respect to SAB No. 51 regarding accounting in consolidation for issuances of a
subsidiary's stock that cause changes in the parent's ownership percentage in the
subsidiary.
For further information after reading SAB No. 83 and 84, contact
Robert A. Bayless at the SEC at 202/272-2553.

TREASURY. DEPARTMENT OF
A public hearing has been scheduled for 10/30/89 on proposed regulations relating to
minimum participation standards in qualified pension, profit-sharing and stock
bonus plans by sponsors and participants (see the 8/8/89 Fed. Reg, p. 32453).
The proposed regulations reflect changes made by the Tax Reform Act of 1986 under
section 401(a)(26) of the Internal Revenue Code and were published in the 2/14/89
Federal Register (see the 2/27/89 Wash. Rpt.). The hearing is scheduled to begin
at 10:00 a.m. in the IRS Auditorium, Seventh Floor, 7400 Corridor, Internal
Revenue Building, 1111 Constitution Avenue, N.W., Washington, D.C., continuing,
if necessary, at 10:00 a.m. on 10/31/89.
For further information after reading
the notice, contact Angela Wilburn at the IRS at 202/566-3935.

A public hearing has been scheduled for 11/28/89 on proposed regulations relating to
the definition of "activity'1 for purposes of applying the limitations on passive
activity losses and passive activity credits (see the 8/8/89 Fed. Reg, p. 32453).
The proposed regulations were published in the 5/12/89 Federal Register
and
provide guidance about how taxpayers should identify activities under the passive
loss rules enacted as part of the Tax Reform Act of 1986 (see the 5/15/89 Wash.
Rpt.).
The hearing will be held in the IRS Auditorium, Seventh Floor, 7400
Corridor, Internal Revenue Building, 1111 Constitution Avenue, N.W., Washington,
D.C. , beginning at 10:00 a.m. and continuing, if necessary, on 11/29/89 at the
same time.
For further information after reading the notice, contact Angela
Wilburn at the IRS at 202/566-3935.

Denial of deductions and credits to nonresident alien individuals and foreign
corporations that do not file true and accurate income tax returns are the
subject of proposed regulations issued by the IRS (see the 7/31/89 Fed. Reg., pp.
31545-48) .
The IRS said that deductions and credits will be denied if the
deadlines set forth in the proposed regulations are not met and that the
regulations are necessary so that the income tax returns "will be filed in a
timely manner." Whether a return has been filed on a timely basis, the IRS said,
is dependent upon whether the nonresident alien individual or foreign corporation
has filed a return for the taxable year immediately preceding the taxable year
for which deductions or credits are claimed.
If a return was filed for the
immediately preceding taxable year, a return for the current taxable year must be
filed within one year of the extended due date, as set forth in sections 6072 and
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6081 of the Internal Revenue Code, for filing that return.
If a return has not
been filed for the immediately preceding taxable year, or if the current year is
the first year for which a return is required, the current year's return must
have been filed no later than the earlier of the date which is one year after the
extended due date, as set forth in sections 6072 and 6081, for filing that return
or the date the IRS mails a notice informing the taxpayer that a return has not
been filed and that no deductions or credits may be claimed.
Comments and
requests for a public hearing must be delivered or mailed by 9/29/89.
The
amendments are proposed to be effective for taxable years ending after 7/31/90.
For further information after reading the proposed regulations, contact Richard
Chewning at the IRS at 202/566-6384.

SPECIAL:

SAVINGS AND LOAN LEGISLATION APPROVED BY CONGRESS AND SIGNED BY PRESIDENT

Legislation to deal with the nation's savings and loan crisis gained final
Congressional approval on 8/4/89 after weeks of negotiations and was signed by
President Bush on 8/9/89. Several provisions included in either the House or
Senate versions of the bill could have had a detrimental impact on auditors of
federally insured institutions.
Those provisions included:
1) A proposal to
expand
the
Federal
role
regulating audits
and auditors
of depository
institutions; 2) A limitation on legal defenses available to auditors of these
institutions; 3) The inclusion of the auditor as a "institution related party"
for the purposes of the enforcement provisions of the legislation; 4) A provision
making certain acts qualify as "predicate" acts for prosecution under the RICO
statute; and 5) A requirement providing for the automatic extension of suspension
provisions from an individual auditor to the entire firm.
The version of the
bill which was passed by the Congress and signed into law by the President was
amended to address the concerns of the accounting profession.
The AICPA
Washington staff is reviewing the new law, which is more than 1,000 pages, and
will develop an analysis of its major provisions, especially those which may
impact CPAs.

SPECIAL:

SENATE VOTES IN FAVOR OF BLOCKING FUNDING TO IMPLEMENT SECTION 89

The full Senate passed legislation which would prevent the Treasury Department from
using funds in Fiscal Year 1990 to implement section 89 non-discrimination rules
for employee benefits. The Senate action followed passage of similar legislation
by the House (see the 8/7/89 Wash. Rpt.). The language barring implementation of
section 89 is included in the Treasury Department Fiscal Year 1990 appropriations
bill, H.R. 2989.
Before the ban can become effective, differences must be
resolved between the House and Senate versions of the measure.

SPECIAL:

INVESTMENT ADVISER SELF-REGULATION ACT INTRODUCED IN HOUSE

Legislation to provide for the establishment of one or more self-regulatory
organizations (SRO) for registered investment advisers was introduced in the
House on 7/31/89 by Rep. John Dingell (D-MI). Rep. Dingell, the chairman of the
House Energy and Commerce Committee, which has jurisdiction over the area,
introduced the measure, H.R. 3054, at the request of the SEC, which drafted the
bill.
H.R. 3054 is similar to S. 1410 introduced 7/26/89 by Sen. Christopher
Dodd (D-CT) and would charge the investment adviser industry, under oversight by
the SEC, with setting and enforcing its own standards (see the 7/31/89 Wash.
Rpt.).
Twelve members of the Energy and Commerce Committee joined Rep. Dingell
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as co-sponsors of H.R. 3054.
In introducing H.R. 3054, Rep. Dingell urged
members of the industry and the public to send comments about the bill to the
Energy and Commerce Committee.

SPECIAL:

AICPA 1989 BANKING CONFERENCE TO BE HELD IN NOVEMBER

The Fourteenth National AICPA Conference on Banking has been scheduled for 11/9-10/89
at the Grand Hyatt Washington Hotel in Washington. D.C. The two-day conference
will feature lectures and panel discussions by public accountants, bank
executives, and regulators. Wayne Angell, governor of the Federal Reserve Board,
will be a featured speaker.
Other speakers and panelists include key
representatives of the Financial Accounting Standards Board, the Securities and
Exchange Commission, the banking regulatory agencies, as well as executives from
the banking industry and CPAs with extensive experience in the banking field.
Major topics of the conference include application and implementation of the new
risk-based capital requirements; recent FASB statements:
implementation issues
for community banks; tax planning in a changing environment; accounting and
implementation issues for postretirement benefits other than pensions; and an
update on legislative developments. The recommended CPE credit is 16 hours. For
further information contact the AICPA Meetings Department at 212/575-6451.

For further information contact Shirley Twillman at 202/737-6600.
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